THE MALAY HERITAGE FOUNDATION LTD
Company Registration Number: 199904358R

FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED
31 MARCH 2026



CONTENTS PAGE

Directors’ Statement 1-2
Independent Auditor's Report 3-5
Statement of Financial Position 6
Statement of Financial Activities 7
Statement of Changes in Funds 8
Statement of Cash Flows 9

Notes to the Financial Statements 10 - 36



THE MALAY HERITAGE FOUNDATION LTD
Company Registration No.: 199904358R

DIRECTORS’ STATEMENT
For the financial year ended 31 March 2026

The directors are pleased to present their statement to the members together with the audited financial
statements of The Malay Heritage Foundation Ltd (“the Company”) for the financial year ended 31 March
2026.

1 OPINION OF THE DIRECTORS
In the opinion of the directors,

(i) the accompanying financial statements are drawn up so as to give a true and fair view of the
financial position of the Company as at 31 March 2026 and the financial activities, changes in
funds and cash flows of the Company for the financial year ended on that date; and

(iiy at the date of this statement, there are reasonable grounds to believe that the Company will
be able to pay its debts as and when they fall due.

2 DIRECTORS
The directors of the Company in office at the date of this statement are:

Dr Norshahril Bin Saat

Dr Azhar Bin tbrahim

Rahayu Binti Buang

Muhammed Khairudin Bin Saharom
Suree Binte Rohan

Syed Zakir Hussain

Zubaidah Bte Mohsen

Asmah Binte Alias

Low Sze Wee

Mohd Fared Bin Jainal

Muhammad Nazri Hadi Bin Saparin
Muhammad Taufiq Bin Suraidi
Nassar Bin Mohamad Zain

3 ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES OR DEBENTURES
The Company is limited by guarantee and has no share capital. As such, none of the directors holding
office at the end of the financial year are a party to any arrangement whose object was to enable the
directors of the Company to acquire benefits by means of the acquisition of shares or debentures of
the Company or any other body corporate.

4 DIRECTORS’ INTERESTS IN SHARES OR DEBENTURES

The Company is limited by guarantee. As such there are no share capital or debentures. None of the
directors holding office at the end of the financial year is a member of the Company.




THE MALAY HERITAGE FOUNDATION LTD
Company Registration No.: 199904358R

DIRECTORS’ STATEMENT
For the financial year ended 31 March 2026

5 SHARE OPTIONS
The Company is limited by guarantee. As such there are no share options or unissued shares under
option.

6 AUDITOR

Kreston Helmi Talib PAC has expressed its willingness to accept re-appointment as auditor.

On behalf of the Board of Directors

C/\PJ><
DR NORSHAHRIL BIN SAAT
Director

[ Dhastrlstinn

SUREE BINTE ROHAN
Director

Date: 24 July 2026




Kreston Helmi Talib PAC

Registration No. (UEN): 202419286E 133 Cecil Street, Keck Seng Tower
15-02 Singapore 069535
Tel: +65 6339 2776
KRESTON Fax: +65 6339 6716
H E L MIi TALI B E-mail: enquiry@krestonhelmitalib.com.sg
Website: www.krestonhelmitalib.com.sg

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF THE MALAY HERITAGE FOUNDATION LTD

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of THE MALAY HERITAGE FOUNDATION LTD (the “Company”),
which comprise the statement of financial position of the Company as at 31 March 2026, the statement of
financial activities, statement of changes in funds and statement of cash flows for the financial year then
ended, and notes to the financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the provisions
of the Companies Act 1967 (the “Act”), the Charities Act 1994 and other relevant regulations (the “Charities
Act and Regulations”) and Financial Reporting Standards in Singapore (“‘FRSs”) so as to give a true and fair
view of the financial position of the Company as at 31 March 2026 and the financial performance, changes in
the funds and cash flows of the Company for the financial year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the Accounting and
Corporate Regulatory Authority (“ACRA”) Code of Professional Conduct and Ethics for Public Accountants
and Accounting Entities (“ACRA Code”) together with the ethical requirements that are relevant to our audit of
the financial statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ACRA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the Directors’
Statement set out on pages 1 to 2 and information included on the annual report, but does not include the
financial statements, and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act, the Charities Act and Regulations and FRSs, and for devising and
maintaining a system of internal accounting controls sufficient to provide a reasonable assurance that assets
are safeguarded against loss from unauthorised use or disposition; and transactions are properly authorised
and that they are recorded as necessary to permit the preparation of true and fair financial statements and to
maintain accountability of assets.

3

Kreston Helmi Talib PAC is a business registered in Singapore.
Kreston Helmi Talib PAC is an independent member of Kreston Global, a global network of accounting firms,
each of which is a separate and legal entity and as such has no liability for the acts or omissions of any other member 'KR ESTON
firm.
\G LOBAL
Kreston Global is represented by more than 160 member firms across 114 countries worldwide with a significant presence
in the Asia Pacific region including Australia, Bangladesh, Cambodia, China, Hong Kong, India, Indonesia, Japan, Malaysia,
New Zealand, Pakistan, Singapore, South Korea, Taiwan, Thailand, Philippines, Vietnam, and other locations.



Kreston Helmi Talib PAC

Responsibilities of Management and Directors for the Financial Statements (Continued)

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The directors responsibilities include overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level assurance, but is not a guarantee that an audit conducted in
accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.




Kreston Helmi Talib PAC

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required to be kept by the Company have been properly kept
in accordance with the provisions of the Act, and the Charities Act and Regulations.

During the course of our audit, nothing has come to our attention that causes us to believe that during the
financial year:

(a) the Company has not used the donation moneys in accordance with its objectives as required under
Regulation 11 of the Charities (Institutions of a Public Character) Regulations; and

(b) the Company has not complied with the requirements of Regulation 15 of the Charities (Institutions of
a Public Character) Regulations

The engagement partner on the audit resulting in this independent auditor’s report is Suriyati binti Mohamed
Yusof with PA no. 01627.

Kredon Yo thr Pt

KRESTON HELMI TALIB PAC
Public Accountants and
Chartered Accountants

Singapore

Date: 24 July 2026




THE MALAY HERITAGE FOUNDATION LTD
Company Registration No.: 199904358R

STATEMENT OF FINANCIAL POSITION

As at 31 March 2026

ASSETS
Current Assets
Cash and cash equivalents
Receivables
Total current assets

Non-current assets
Heritage materials
Plant and equipment
Right-of-use assets
Intangible assets
Investments
Total non-current assets

Total assets

LIABILITIES AND FUNDS
Liabilities
Current liabilities
Payables
Lease liabilities
Total current liabilities

Non-current liabilities
Lease liabilities
Total non-current liabilities
Total liabilities

Funds
Unrestricted funds
General fund
Endowment fund
Total unrestricted funds

Total liabilities and funds

The accompanying notes form an integral part of these financial statements.

Notes

16(a)
10
11

12
16(b)

16(b)

13
13

2026 2025
3 $

2,457 476 1,472,328
16,653 23,966
2,474,129 1,496,294
198,049 252,103
1,680 3,002
2,502,531 3,322,039
2,702,160 3,577,144
5,176,289 5,073,438
131,363 124,408
1,580 1,896
132,943 126,304
- 1,106
- 1,106
132,943 127,410
1,007,411 910,093
4,035,935 4,035,935
5,043,346 4,946,028
5,176,289 5,073,438




THE MALAY HERITAGE FOUNDATION LTD
Company Registration No.: 199904358R

STATEMENT OF FINANCIAL ACTIVITIES
For the financial year ended 31 March 2026

INCOME

Income from generated funds

- Voluntary income

- Activities for generating funds
- Investment income

Income from charitable activities

Other income
TOTAL INCOME

EXPENDITURES
Cost of charitable activities
Governance costs

TOTAL EXPENDITURES

NET INCOME FOR THE FINANCIAL YEAR

The accompanying notes form an integral part of these financial statements.

Note

2026 2025
$ $

2,613 3,072
300,000 300,000
143,857 148,490
28,396 23,116
2,278 5,690
477 144 480,368
(343,564) (318,282)
(36,262) (38,408)
(379,826) (356,688)
97,318 123,680
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THE MALAY HERITAGE FOUNDATION LTD
Company Registration No.: 199904358R

STATEMENT OF CHANGES IN FUNDS
For the financial year ended 31 March 2026

Balance as at 31 March 2024
Net income for the financial year
Balance as at 31 March 2025
Net income for the financial year

Balance as at 31 March 2026

Notes

13

13

13

$

Total funds

4,822,348

123,680

4,946,028

97,318

5,043,346

The accompanying notes form an integral part of these financial statements.
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THE MALAY HERITAGE FOUNDATION LTD
Company Registration No.: 199904358R

STATEMENT OF CASH FLOWS
For the financial year ended 31 March 2026

2026 2025
Note $ $
Cash flows from operating activities
Net income for the financial year 5 97,318 123,680
Adjustments for:
Depreciation of plant and equipment 9 54,054 52,003
Net movement in premium of bonds 11 11,230 6,169
Fair value loss on investments (K 10,399 4,156
Depreciation of right-of-use assets 16(a) 1,422 5213
Government grant 5 (28,396) (23,116)
Interest income 5 (115,049) (129,445)
Gain on disposal of investment 11 (209) -
Dividend income 5 (28,808) (19,045)
Interest expense on lease liabilities 16(c) - 135
Gain on disposal of right-of-use assets 5 - (100)
Total adjustments to income account (95,357) (104,030)
Total operating cash flows before movement of working
capital 1,961 19,650
Changes in working capital
Decrease in receivables 7,787 2,774
Decrease in payables 6,955 (26,428)
Total changes in working capital 14,742 (23,654)
Net cash flows generated from/(used in) operating
activities 16,703 (4,004)
Cash flows from investing activities
Proceeds from disposal of investments 11 798,088 500,000
Interest received 115,049 129,445
Acquisition of plant and equipment 9 - (15,729)
Purchase of investments 11 - (512,500)
Net cash flows generated from investing activities 913,137 101,216
Cash flows from financing activities
Government grant received 28,396 23,116
Payment of lease liabilities 16(b) (1,896) (1,896)
Dividends received 28,808 19,045
Net cash flows generated from financing activities 55,308 40,265
Net increase in cash and cash equivalents 985,148 137,477
Cash and cash equivalents at beginning of financial year 1,472,328 1,334,851
Cash and cash equivalents at end of financial year 2,457 476 1,472,328
Net cash flows
Net cash flows generated from/(used in) operating activities 16,703 (4,004)
Net cash flows generated from investing activities 913,137 101,216
Net cash flows generated from financing activities 55,308 40,265

The accompanying notes form an integral part of these financial statements.
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THE MALAY HERITAGE FOUNDATION LTD
Company Registration No.: 199904358R

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2026

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

1

2.1

2.2

CORPORATE INFORMATION

The Company was incorporated in Singapore on 28 July 1999 as a company limited by guarantee
without a share capital. Each ordinary member undertakes to contribute to the assets of the Company
in the event of it being wound up while he is a member, or within one year after he ceases to be a
member, for payment of the debts and liabilities of the Company contracted before he ceases to be a
member and of the costs, charges and expenses of winding up, such amount as may be required but
not exceeding $1.

The Company is an approved Charity under the Charities Act, 1994 with effect from
7 September 1999 and has been accorded the status of an Institution of Public Character (“IPC”) since
29 May 2006. The [PC status ran from 16 June 2025 to 15 December 2027. The IPC number is
IPC000595.

The principal activities of the Company are to promote the study and research, and the public’s
understanding and knowiedge, of the historical and socio-cultural developments of the Malay
Community in Singapore.

The registered office and the principal place of business of the Company is located at 85 Sultan Gate,
Singapore 198501.

The financial statements of the Company for the financial year ended 31 March 2026 were authorised
for issue in accordance with a resolution of the directors as at the date of the Directors’ Statement.

MATERIAL ACCOUNTING POLICY INFORMATION

Basis of preparation

The financial statements have been prepared in accordance with the historical cost basis, except as
disclosed in the accounting policies below, and are drawn up in accordance with the Companies Act
1967 (the "Act’), the Charities Act 1994 and other relevant regulations (the “Charities Act and
Regulations”) and Financial Reporting Standards in Singapore (“FRSs”).

The Company has applied Charities Accounting Standards ("CAS”) for the presentation of the
statement of financial activities which differs from FRS 1 presentation of Statement of Profit or Loss
and Other Comprehensive Income.

The financial statements are presented in Singapore Dollar (8), which is the Company’s functional
currency.

Adoption of new and amended standards and interpretations

The accounting policies adopted are consistent with those of the previous financial year except that
in the current financial year, the Company has adopted all the new and amended standards which are
relevant to the Company and are effective for annual periods beginning on or after 1 April 2025. The
adoption of these standards did not have any material effect on the financial performance or position
of the Company.

10



THE MALAY HERITAGE FOUNDATION LTD
Company Registration No.: 199904358R

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2026

2.3

24

2.5

MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

Standards issued but not yet effective

The Company has not adopted the following standards and interpretations that have been issued but
not yet effective:

Effective for
annual periods

Description beginning on or after
Amendments to FRS 109 Financial Instruments and FRS 107 Financial 1 January 2026

Instruments: Disclosure: Amendments to the Classification and
Measurement of Financial Instruments

Annual Improvement to FRSs Volume 11 1 January 2026
Amendments to FRS 109 Financial instruments and FRS 107 Financial 1 January 2026
Instruments: Disclosure: Contracts Referencing Nature-dependent

Electricity

FRS 118 Presentation and Disclosure in Financial Statements: 1 January 2027
FRS 119 Subsidiaries and Small Entities without Public Accountability 1 January 2027
Amendments to FRS 110 Consolidated Financial Statements and FRS 28 Date to be
Investments in Associates and Joint Ventures: Sale or Contribution of determined

Assets between an Investor and its Associate or Joint Venture

The directors expect that the adoption of these new and amended standards will have no material
impact on the financial statements in the year of initial application.

Functional currency

The management has determined the currency of the primary economic environment in which the
Company operates i.e. functional currency, to be SGD. Donation received, fees and major operating
expenses are denominated in SGD.

Financial instruments

(a) Financial assets
Initial recognition and measurement

Financial assets are recognised when, and only when the entity becomes party to the
contractual provisions of the instruments.

At initial recognition, the Company measures a financial asset at its fair value plus, in the case
of a financial asset not at fair value through profit or loss, transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets
carried at fair value through profit or loss are expensed in profit or loss.

"



THE MALAY HERITAGE FOUNDATION LTD
Company Registration No.: 199904358R

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2026

2 MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
25 Financial instruments (Continued)
(a) Financial assets (Continued)

Subsequent measurement

Investment in debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model
for managing the asset and the contractual cash flow characteristics of the asset. The three
measurement categories for classification of debt instruments are amortised cost, fair value
through other comprehensive income (‘FVOCI") and FVPL. The Company only has debt
instruments at amortised cost.

Amortised cost

Financial assets that are held for the collection of contractual cash flows where those cash
flows represent solely payments of principal and interest are measured at amortised cost.
Financial assets are measured at amortised cost using the effective interest method, less
impairment. Gains and losses are recognised in profit or loss when the assets are
derecognised or impaired, and through the amortisation process.

Derecognition

A financial asset is derecognised where the contractual right to receive cash flows from the
asset has expired. On derecognition of a financial asset in its entirety, the difference between
the carrying amount and the sum of the consideration received and any cumulative gain or
loss that had been recognised in other comprehensive income for debt instruments is
recognised in profit or loss.

Financial liabilities

Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Company becomes a party to
the contractual provisions of the financial instrument. The Company determines the

classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial liabilities
not at FVPL, directly attributable transaction costs.

Subsequent measurement

After initial recognition, financial liabilities that are not carried at fair value through profit or
loss are subsequently measured at amortised cost using the effective interest method. Gains
and losses are recognised in profit or loss when the liabilities are derecognised, and through
the amortisation process.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. On derecognition, the difference between the carrying amounts and the
consideration paid is recognised in profit or loss.

12



THE MALAY HERITAGE FOUNDATION LTD
Company Registration No.: 199904358R

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2026

26

27

2.8

2.9

MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

Cash and cash equivalents

Cash and cash equivalents comprise of cash on hand, fixed deposits and bank balances which are
subject to an insignificant risk of changes in value. Cash and cash equivalents carried in the statement
of financial position is classified and accounted for as financial asset at amortised cost under
FRS 109.

Impairment of financial asseis

The Company recognises an allowance for expected credit losses (“ECLs”") for all debt instruments
not held at FVPL. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Company expects to receive, discounted
at an approximation of the original effective interest rate. The expected cash flows will include cash
flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a loss
allowance is recognised for credit losses expected over the remaining life of the exposure, irrespective
of timing of the default (a lifetime ECL).

The Company considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when
internal or external information indicates that the Company is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the Company.
A financial asset is written off when there is no reasonable expectation of recovering the contractual
cash flows.

Heritage materials

Heritage materials purchased by the Company are capitalised and recognised in the statement of
financial position at cost, where such cost is reasonably obtainable and reliable. Such items are not
depreciated.

Plant and equipment

All items of plant and equipment are initially recorded at cost. Subsequent to recognition, plant and
equipment are measured at cost less accumulated depreciation and any accumulated impairment
losses. The cost of plant and equipment includes its purchase price and any costs directly attributable
to bringing the asset to the location and condition necessary for it o be capable of operating in the
manner intended by management. Dismantlement, removal or restoration costs are included as part
of the cost of plant and equipment if the obligation for dismantlement, removal or restoration is incurred
as a consequence of acquiring or using the plant and equipment.

13



THE MALAY HERITAGE FOUNDATION LTD
Company Registration No.: 199904358R

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2026

2.9

210

2.11

MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

Plant and equipment (Continued)

Depreciation is calculated on a straight-line basis over their estimated useful lives of the assets as
follows:

Useful lives
Heritage Markers 10 years
Renovation 8 years
Furniture and fixtures 5 years
Computers 3 years
Office equipment 3 years

The carrying values of plant and equipment are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recoverable.

The residual values, useful lives and depreciation method are reviewed at the end of each reporting
period and adjusted prospectively, if appropriate.

An item of plant and equipment is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss on derecognition of the asset is included in
profit or loss in the year the asset is derecognised.

Intangible assets

An identifiable non-monetary asset without physical substance is recognised as an intangible asset at
acquisition cost if it is probable that the expected future economic benefits that are attributable to the
asset will flow to the entity and the cost of the asset can be measured reliably. After initial recognition,
an intangible asset with finite useful life is carried at cost less any accumulated amortisation and any
accumulated impairment losses. An intangible asset with an indefinite useful life is not amortised.
An intangible asset is regarded as having an indefinite useful life when, based on an analysis of all of
the relevant factors, there is no foreseeable limit to the period over which the asset is expected to
generate net cash inflows for the entity.

The amortisable amount of an intangible asset with finite useful life is allocated on a systematic basis
over the best estimate of its useful life from the point at which the asset is ready for use. The useful
lives are as follows:

Useful lives
Web portal 3 years

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when an annual impairment testing for an asset is required, the
Company makes an estimate of the asset’s recoverable amount.

An asset's recoverable amount is the higher of an asset’s or cash-generating unit’s fair value less
costs of disposal and its value in use and is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets or group of assets.
Where the carrying amount of an asset or cash generating unit exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount.

14



THE MALAY HERITAGE FOUNDATION LTD
Company Registration No.: 199904358R

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2026

2.1

212

2.13

2.14

2.15

MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

Impairment of non-financial assets (Continued)

Impairment losses are recognised in profit or ioss.

A previously recognised impairment loss is reversed only if there has been a change in the estimates
used to determine the asset’'s recoverable amount since the last impairment loss was recognised. If
that is the case, the carrying amount of the asset is increased to its recoverable amount. That increase
cannot exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised previously. Such reversal is recognised in profit or loss

Government grants

Government grants and contributions from other organisations to finance the current financial year’s
operating expenses are recognised as income in the same financial year when there is reasonable
assurance that the grant will be received and the attaching conditions will be complied with.
Government grants shall be recognised in statement of financial activities on a systematic basis over
the periods in which the related expenses, for which the grants are intended to compensate, are
incurred.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and the amount of the obligation can be estimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best
estimate. If it is no longer probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, the provision is reversed. If the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects, where appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the passage
of time is recognised as a finance cost.

Employee benefits

(a) Defined contribution plan
The Company makes contributions to the Central Provident Fund (“CPF”) scheme in
Singapore, a defined contribution pension scheme. Contributions to defined contribution
pension schemes are recognised as an expense in the period in which the related service is
performed.

(b) Employee leave entitlement
Employee entitlements to annual leave are recognised when they are accrued to employees.
A provision is made for the estimated liability for leave as a result of services rendered by

employees at the end of the reporting period.

Endowment fund

This is maintained for funds raised by the Company as well as dollar-for-dollar government matching
grants up to $2 million. Government matching grants are recorded on an accrual basis to match the
funds raised by the Company.

15



THE MALAY HERITAGE FOUNDATION LTD
Company Registration No.: 199904358R

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2026

2.16

217

MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

Income recognition

Income is measured based on the consideration to which the Company expects to be entitled in
exchange for transferring promised goods or services to a customer, excluding amounts collected on
behalf of third parties.

Revenue is recognised when the Company satisfies a performance obligation by transferring a
promised good or service to the customer, which is when the customer obtains control of the good or
service. A performance obligation may be satisfied at a point in time or over time. The amount of
revenue recognised is the amount allocated to the satisfied performance obligation.
(a) Donations income
Donation income are donations from individuals and corporations and are accounted for at
the point in time when the amounts are received, except for committed donations, which are
accounted for when the commitments are signed.
(b) Corporate sponsorship income

Corporate sponsorships are accounted for at the point in time when the sponsorship or
commitments are signed.

(c) Rental income

Rental income are revenue arising from operating lease is recognised on a straight-line basis
over time in accordance with the substance of the relevant agreements.

(d) Programme income

Revenue from heritage programmes and programme revenue are recognised at the point in
time when programmes are conducted.

(e) Interest income

Interest income from held-to-maturity is recognised over time on a time-proportion basis using
the effective interest rate that takes into account the effective yield on the asset.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

As lessee

The Company applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Company recognises lease liabilities representing
the obligations to make lease payments and right-of-use assets representing the right to use the
underlying leased assets.
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MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
Leases (Continued)

As lessee (Continued)
Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e. the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of
the lease term and the estimated useful lives of the assets as follows:

Useful lives
Photocopier machine 5 years
Office premises 2 years

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life of
the asset. The right-of-use assets are also subject to impairment. The accounting policy for impairment
is disclosed in Note 2.11 to the financial statements.

The Company'’s right-of-use assets are disclosed in Note 16(a) o the financial statements.
Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of a purchase option reasonably
certain to be exercised by the Company and payments of penalties for terminating the lease, if the
lease term reflects the Company exercising the option to terminate. Variable lease payments that do
not depend on an index or a rate are recognised as expenses (unless they are incurred to produce
inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate
at the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments made. In addition, the carrying amount of
lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the
lease payments (e.g. changes to future payments resulting from a change in an index or rate used to
determine such lease payments) or a change in the assessment of an option to purchase the
underlying asset.

The Company’s lease liabilities are disclosed in Note 16(b) to the financial statements.
Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases that have a
lease term of 12 months or less from the commencement date and do not contain a purchase option.
It also applies the lease of low-value assets recognition exemption to leases of office equipment that
are considered to be low value. Lease payments on short-term leases and leases of low value assets
are recognised as expense on a straight-line basis over the lease term.

17



THE MALAY HERITAGE FOUNDATION LTD
Company Registration No.: 199904358R

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2026

217

3.1

3.2

MATERIAL ACCOUNTING POLICY INFORMATION (Continued)
Leases (Continued)
As lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to
ownership of an asset are classified as operating leases. Rental income arising from operating leases
on the Company's investment properties is accounted for on a straight-line basis over the lease terms.
Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognised over the lease term on the same basis as rental income.
Contingent rents are recognised as revenue in the period in which they are earned.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of the revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities at the end of the reporting period. Uncertainty
about these assumptions and estimates could result in outcomes that could require a material
adjustment to the carrying amount of the asset or liability affected in the future periods.

Judgements made in applying accounting policies

The management is of the opinion that there are no significant judgements (other than those involving
estimates) that have a significant effect on the amounts recognised in the financial statements.

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the end
of the reporting period are discussed below. The Company based its assumptions and estimates on
parameters available when the financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or
circumstances arising beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

Useful lives of plant and equipment and intangible asset

The useful life of an item of plant and equipment and intangible asset is estimated at the time the
asset is acquired and is based on historical experience with similar assets and takes into account
anticipated technological or other changes. If changes occur more rapidly than anticipated or the asset
experiences unexpected level of wear and tear, the useful life will be adjusted accordingly.
The carrying amount of the Company’s plant and equipment and intangible asset as at 31 March 2026
are disclosed in Note 9 and 10 to the financial statements, respectively.

RELATED PARTY TRANSACTIONS

A related party includes the trustees/office bearers (that is, directors) and key management of the
Company. It also includes an entity or person that directly or indirectly controls, is controlied by, or is
under common or joint control with these persons. It also includes members of the key management
personnel or close members of the family of any individual referred to herein and others who have the
ability to control, jointly control or significantly influence by or for which significant voting power in such
entity resides with, directly or indirectly, any such individual. The Board of Directors of the Company
are considered as key management personnel.

The Company regards National Heritage Board (“NHB") as a related party by virtue of common
member.
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4 RELATED PARTY TRANSACTIONS (Continued)
It is not the practice for the directors/office bearers, or people connected with them, to receive
remuneration, or other benefits, from the Company for which they are responsible, or from institutions
connected with the Company.

There is no (2025: NIL) compensation paid to the board of directors during the financial year.

Significant related party fransactions

2026 2025
$ $
Related party - National Heritage Board (NHB)
Rental expense borne by NHB on behalf of the Company 2 2
NHB fee (Accrual) 27,823 20,552

Memorandum of understanding ("MOU”)

The Company signed an MOU with NHB on 11 March 2009. In accordance with the MOU, NHB will
provide for a one-time direct development grant to cover 95% of the development cost and will provide
for funds to cover 99% of the recurring operating costs of the Malay Heritage Centre. The Company
will contribute the remaining 1% of the operating cost which is paid to NHB as NHB fee.

Tenancy agreement

The Company entered into a tenancy agreement with NHB on 28 November 2023 in respect of the
properties located at 73 Sultan Gate, Singapore 198497 and 85 Sultan Gate, Singapore 198501. The
lease term is for the period from 1 December 2023 to 30 November 2026, with an annual rental of $1
for each property.

The Company and NHB have a mutual understanding that all rental expenses arising from the tenancy

agreement will be borne directly by NHB on behalf of the Company. Accordingly, the Company does
not expect to incur any rental expense in relation to these lease arrangements during the lease term.

- Intentionally left blank -
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5 DETAILED STATEMENT OF FINANCIAL ACTIVITIES

INCOME
Income from generated funds
Voluntary income
Donations - Non-tax deductible
Donations - Tax deductible (Note 15)

Activities for generating funds
Rental income - Gedung Kuning (Fixed)

Investment income

Dividend income

Interest income from cash and cash equivalents
Interest income from investment at amortised cost

Income from charitable activities
Government grant

Other income

Book sales

Insurance claim from roof repair
Other grant

Sundry income

TOTAL INCOME

- Intentionally left blank

2026 2025
$ $
330 1560
2,283 2,922
2,613 3,072
300,000 300,000
28,808 19,045
21,076 24,920
93,973 104,525
143,857 148,490
28,396 23,116
1,207 1,135
- 3,595
1,071 962
- 2)
2,278 5,690
477,144 480,368
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5 DETAILED STATEMENT OF FINANCIAL ACTIVITIES (Continued)
2026 2025
$ $
EXPENDITURES
Cost of charitable activities
Corporate planning 1,889 2,574
Community engagement and sponsorships 2,877 475
Depreciation of plant and equipment 54,054 52,003
Depreciation of right-of-use asset 1,422 5,212
Events/Programmes expense - web portal maintenance 2,040 2,040
Events and programmes - consolidated 44,143 25,048
Fair value loss on unit trust investment 10,399 4,156
Honorarium fee 2,050 2,350
Interest expense - right-of-use asset - 135
IT and telecomunnication expenses 2,323 2,262
Miscellaneous 17,428 17,027
National Heritage Board fee 27,823 20,552
Repair & maintenance 3,435 4,358
Salaries, CPF and other benefits 173,681 170,280
Secondment fee - 9.810
343,564 318,282
Governance costs
Audit fees 6,322 7,249
Accounting fees 24,634 23,653
Bank charges 1,055 2,845
Payroll fees 1,962 2,043
Secretarial fees 2,289 2616
36,262 38,408
TOTAL EXPENDITURE 379,826 356,688
NET INCOME FOR THE FINANCIAL YEAR 97,318 123,680

e
¥

- Intentionally left blan
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6 CASH AND CASH EQUIVALENTS
2026 2025
$ $
Cash at banks 1618,213 607,413
Cash on hand 173 108
Fixed deposits 839,090 864,807
2,457 476 1,472,328

Cash at banks are held in non-interest-bearing accounts.

Fixed deposits earn interest at rates ranging from 0.78% to 2.70% (2025: 2.60% to 3.20%) per annum
and have maturity periods ranging from 10 to 12 months (2025: 6 to 12 months).

For the purpose of the statement of cash flows, cash and cash equivalents are made up of the
balances as shown above.

Cash and cash equivalents are denominated in Singapore Dollar.

7 RECEIVABLES
2026 2025
$ $

Interest receivables 8,731 5,621
Prepayments 4,372 3,227
Deposits 3,450 3,450
Accrued donation 100 -
Accrued income on govenrment grants - 11,668

16,653 23,966
Total receivables (excluding prepayments) 12,281 20,739
Add: Cash and cash equivalents (Note 6) 2,457,476 1,472,328
Add: Investments (Note 11) 2,502,531 3,322,039
Total financial assets carried at amortised cost 4,972,288 4,815,106

Expected credit losses

The Company has no (2025: NIL) allowance for expected credit losses of receivables computed based
on 12-months ECL.

Receivables are denominated in Singapore Dollar.
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8

HERITAGE MATERIALS

Cost

At 31.3.2024

Donations made during the financial year
At 31.3.2025

Disposal during the financial year

At 31.3.2026

Accumulated impairment

At 31.3.2024

Donations made during the financial year
At 31.3.2025

Disposal during the financial year

At 31.3.2026

Net carrying amount
At 31.3.2025 and 31.3.2026

Heritage Materials

$

26,705
(25,410)

1,295
(495)

800

26,705
(25,410)

1,295
(495)

800

The heritage materials include museum artifacts such as antique Malay magazines and documents,

religious books and other objects which showcase heritage values and culture.

In the previous financial year, 7 artifacts with a total cost of $25,410 and fair value of $42,500 were

donated to National Heritage Board (“NHB") and Mini Monsters Limited.

During the financial year, 1 artifact with a total cost of $495 and fair value of $50 were disposed.

As at financial year ended 31 March 2026, the fair valuation of the heritage materials amounts to $500

(2025: $550).

- Intentionally left blank
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9

10

PLANT AND EQUIPMENT

Office Furniture Heritage
Computers equipment and fixtures Renovation  markers Total
$ $ $ $ $ $
Cost
At 31.3.2024 19,364 934 111,853 517,432 89,384 738,967
Additions 6,802 - - 8,927 - 15,729
At 31.3.2025 26,166 934 111,853 526,359 89,384 754,696
Disposals (16,816) (934) (1,695) (191,627) - (211,072)
At 31.3.2026 9,350 - 110,158 334,732 89,384 543,624
Accumulated
depreciation
At 31.3.2024 17,522 934 111,230 282,170 38,734 450,590
Charge for the
financial year 1,533 - 156 41,376 8,938 52,003
At 31.3.2025 19,055 934 111,386 323,546 47,672 502,593
Charge for the
financial year 3,118 - 155 41,843 8,938 54,054
Disposals (16,816) (934) (1,695) (191,627) - (211,072)
At 31.3.2026 5,357 - 109,846 173,762 56,610 345575
Net carrying
amount
At 31.3.2025 7,111 - 467 202,813 41,712 252,103
At 31.3.2026 3,993 - 312 160,970 32,774 198,049
INTANGIBLE ASSET
Web portal
$
Cost
At 31.3.2024, at 31.3.2025, at 31.3.2026 56,960
Accumulated amortisation
At 31.3.2024, at 31.3.2025, at 31.3.2026 56,960

Net carrying amount

At 31.3.2025, at 31.3.2026

- Intentionally left blank -
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11

12

INVESTMENTS

At amortised cost

- Quoted debt instruments

At fair value through profit or loss
- Quoted unit trust instruments
Total

2026 2025
$ $
2,263,945 2,775,175
238,586 546,864
2,502,531 3,322,039

As at 31 March 2026, the quoted bonds and unit trust instruments have fair values amounting to
$2,267,475 (2025: $2,756,444) and $238,586 (2025: $546,864) respectively, with coupon rates
ranging from 3.13% to 5.60% (2025: 3.13% to 5.60%) per annum and maturity dates ranging from

2026 to 2031 (2025: 2025 to 2031).

The movement of investments during the financial year is as follows:

Balance at beginning of financial year
Disposal during the financial year

Fair value movement on unit trust investments
Net amortisation on premium - bond securities
Gain on disposal

Purchases during the financial year

Balance at end of financial year

Investments are denominated in Singapore Dollar.

PAYABLES

Rental security deposit

Accrued expenses

Accounts payable — external party
Deferred interest income

Total payables (excluding deferred interest income)
Lease liabilites (Note 16)
Total financial liabilities carried at amortised cost

Payables are denominated in Singapore Dollar.

2026 2025
$ 3
3,322,039 3,319,864
(798,088) (500,000)
(10,399) (4,156)
(11,230) (6,169)
209 -

- 512,500
2,502,531 3,322,039
2026 2025

$ $
75,000 75,000
56,287 45,998
76 205
- 3,205
131,363 124,408
131,363 121,203
1,580 3,002
132,943 124,205
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14

16

16

FUNDS

UNRESTRICTED FUNDS TOTAL

General Endownment
fund fund

$ $ $
Balance as at 31 March 2024 786,413 4,035,935 4,822,348
Income for the financial year 123,680 - 123,680
Balance as at 31 March 2025 910,093 4,035,935 4,946,028
Income for the financial year 97,318 - 97,318
Balance as at 31 March 2026 1,007,411 4 035,935 5,043,346
Endowment Fund

The Endowment fund is maintained for funds raised by the Company as well as dollar-for-dollar
government matching grants up to $2 million. The Company may, at the discretion of its directors, use
the Endowment Fund for any purposes, including for investments, provided that it is incidental,
necessary, beneficial or conducive to the attainment of the objects of the Company as stated in the
Constitution.

Unless specifically indicated, fund balances are not represented by any specific accounts, but by all
assets and liabilities of the Company.

INCOME TAX

The Company is registered as a charity organisation under the Charities Act, 1994. As an approved
charity, it is exempted from income tax under Section 13(1) of the Income Tax Act,1947.

TAX-DEDUCTIBLE RECEIPTS

During the financial year, the Company issued tax-deductible receipts for donations collected
amounting to $2,283 (2025: $2,922).

LEASES

The Company has a lease contract for its photocopier machine as a lessee. The Company’s obligation
under this lease is unsecured. The Company is restricted from assigning and subleasing the leased
asset.

The Company also has leases with National Heritage Board (‘NHB”) for the lease of 73 Sultan
Gate, Singapore 198497 and 85 Sultan Gate, Singapore 198501 from 1 December 2023 to
30 November 2026 at a nominal annual rent of $1 for each property. The Company and NHB have a
mutual understanding that the rental expenses on these short-term leases will be borne by NHB on
behalf of the Company (Note 4).
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16 LEASES (Continued)

Company as lessee

(a) Carrying amounts of right-of-use assets
Photocopier Office
machine premise Total
$ $ $
Cost
At 31.3.2024 9,480 11,368 20,848
Disposal - (11,368) (11,368)
At 31.3.2025 and 31.3.2026 9,480 - 9,480
Accumulated depreciation
At 31.3.2024 4,581 5,684 10,265
Charge for the financial year 1,897 3,316 5,213
Disposal - (9,000) (9,000)
At 31.3.2025 6,478 - 6,478
Charge for the financial year 1,422 - 1,422
At 31.3.2026 7,900 - 7,900
Net carrying amount
At 31.3.2025 3,002 - 3,002
At 31.3.2026 1,580 - 1,580
(b) Lease liabilities
2026 2025
$ $

Current liabilities 1,580 1,886
Non-current liabilities - 1,106

1,580 3,002

Lease liabilities are denominated in Singapore Dollar.

- Intentionally left blank -
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16 LEASES (Continued)

Company as lessee (Continued)

(b)

Lease liabilities (Continued)

A recongciliation of liabilities arising from the Company’s financing activities are as follows:

Non-cash changes

1 April Financing Accreation of 31 March
2025 cash flows interests Other 2026
$ $ $ 3 $
Lease liabilities 3,002 (1,896) - 474 1,580
Non-cash changes
1 April Financing Accreation of 31 March
2024 cash flows interests Other 2025
$ $ $ $ $
Lease liabilities 10,732 (1,896) 135 (5,969) 3,002
(c) Amounts recognised in profit or l0ss
2026 2025
$ $
Depreciation expense on right-of-use assets 1,422 5,213
Interest expense on lease liabilities (Note 5) - 135
Total amount recognised in profit or loss 1,422 5,348
(d) Total cash outflow

The Company had total cash outflows for its leases of $1,896 as at 31 March 2026

(2025: $1,896).

(e) Extension options

The Company does not have any lease contracts that include extension options.

Company as lessor

The Company has entered into non-cancellable operating lease commitments as a lessor on the
premises at 73 Sultan Gate, Singapore 198497 for the period from 1 December 2023 to 30 November

2026.

The lessee is required to pay fixed monthly lease payments. The lease has renewal term for another

3 years.

Rental income recognised in profit or loss for the financial year ended 31 March 2026 amounted to

$300,000 (2025: $300,000).
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16

17

LEASES (Continued)

Company as lessor (Continued)

The future minimum rental receivable under non-cancellable operating leases contracted for at the
reporting period are as follows:

2026 2025
$ $
Within one financial year 300,000 300,000
Within two to five financial years 800,000 200,000
1,100,000 500,000

FINANCIAL INSTRUMENTS

(a

Financial risk management objectives and policies

The Company’s activities expose it to a variety of financial risks from its operations. The key
financial risks arising from the Company's financial instruments are credit risk, liquidity risk
and market risk (including interest rate risk).

The board of directors review and agree policies and procedures for the management of these
risks, which are executed by the management team. It is, and has been throughout the current
and previous financial year, the Company’s policy that no trading in derivatives for speculative
purposes shail be undertaken.

The following sections provide details regarding the Company’'s exposure to the
abovementioned financial risks and the objectives, policies and processes for the
management of these risks.

There has been no change o the Company’s exposure to these financial risks or the manner
in which it manages and measures the risks.

Credit risk

Credit risk refers to the risk that the counterparty will default on its contractual obligations
resulting in a loss to the Company. The Company's exposure to credit risk arises primarily
from receivables and investments. For other financial assets (including cash and cash
equivalents), the Company minimises credit risk by dealing exclusively with high credit rating
counterparties.

The Company 's objective is to seek continual revenue growth while minimising losses
incurred due to increased credit risk exposure. The Company trades only with recognised and
creditworthy third parties. It is the Company 's policy that all customers who wish to trade on
credit terms are subject to credit verification procedures.

The Company considers the probability of default upon initial recognition of asset and whether
there has been a significant increase in credit risk on an ongoing basis throughout each
reporting period.

The Company has determined the default event on afinancial asset to be when internal and/or
external information indicates that the financial asset is unlikely to be received, which could
include default of contractual payments due for more than 1 year, default of interest due for
more than 30 days or there is significant difficulty of the counterparty.
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FINANCIAL INSTRUMENTS (Continued)

(a)

Financial risk management objectives and policies (Continued)
Credit risk (Continued)

To minimise credit risk, the Company has developed and maintained the Company’s credit
risk gradings to categorise exposures according to their degree of risk of default. The credit
rating information is supplied by publicly available financial information, where available and
applicable, and the Company’s own trading records to rate its counterparties. To assess
whether there is a significant increase in credit risk, the Company compares the risk of a
default occurring on the asset as at reporting date with the risk of default as at the date of
initial recognition.

The Company considers available reasonable and supportive forward-looking information
which includes the following indicators:

- Internal credit rating

- External credit rating

- Actual or expected significant adverse changes in business, financial or economic
conditions that are expected to cause a significant change to the debtor’s ability to meet
its obligations

- Actual or expected significant changes in the operating results of the debtor

- Significant increases in credit risk on other financial instruments of the same debtor

- Significant changes in the expected performance and behaviour of the debtor, including
changes in the payment status of debtors in the group and changes in the operating
results of the debtor.

Regardless of the analysis above, a significant increase in credit risk is presumed if a debtor
is more than 30 days past due in making contractual payment.

The Company determined that its financial assets are credit-impaired when:

- There is significant difficulty of the debtor

- Abreach of contract, such as a default or past due event

- It is becoming probable that the debtor will enter bankruptcy or other financial
reorganisation

- There is a disappearance of an active market for that financial asset because of financial
difficulty

Financial assets are written off when there is evidence indicating that the debtor is in severe
financial difficulty and the debtor has no realistic prospect of recovery.

The Company’s current credit risk grading framework comprises the following categories:

Basis for recognising
Category Definition of category expected credit losses
(“ECL”)
Performing | Counterparty has a low risk of default and does 12-month ECL or
not have any past-due amounts. Lifetime ECL (Simplified)
Doubtful | Amount is >30 days past due or there has been a Lifetime ECL ~ not
significant increase in credit risk since initial credit-impaired
recognition.
In default | Amount is >1 year past due or there is evidence | Lifetime ECL — credit-
indicating the asset is credit-impaired (in default). impaired
Write-off | There is evidence indicating that the debtor is in Amount is written off
severe financial difficulty and the debtor has no
realistic prospect of recovery.
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FINANCIAL INSTRUMENTS (Continued)

(a)

Financial risk management objectives and policies (Continued)
Credit risk (Continued)

The table below details the credit quality of the Company’s financial assets, as well as
maximum exposure to credit risk by credit risk rating categories:

Gross Net
carrying Loss carrying
Note Category ECL amount allowance amount
$ $ $
31 March 2026
Receivables 7 Performing 12-month 12,281 - 12,281
(excluding (Note A) ECL
prepayments)
Investments 11 Performing 12-month 2,502,531 - 2,502,531
(Note B) ECL
2,514,812 - 2,514,812
31 March 2025
Receivables 7 Performing 12-month 20,739 - 20,739
(excluding (Note A) ECL
prepayments)
Investments 11 Performing 12-month 3,322,039 - 3,322,039
(Note B) ECL
3,342,778 - 3,342,778

Receivables {(Note A)

The Company assessed the latest performance and financial position of the counterparties,
adjusted for the future outlook of the industry in which the counterparties operate in, and
concluded that there has been no significant increase in the credit risk since the initial
recognition of the financial assets. Accordingly, the Company measured the impairment loss
allowance using 12-month ECL and determined that the ECL is insignificant.

Investments (Note B)

The Company assessed the latest quoted prices of debt securities and concluded that there
has been no significant increase in the credit risk since the initial recognition of the financial
assets. Accordingly, the Company measured the impairment loss allowance using 12-month
ECL and determined that the ECL is insignificant.

Liquidity risk

Liquidity risk refers to the risk that the Company will encounter difficulties in meeting its short-
term obligations due to shortage of funds. The Company’s exposure to liquidity risk arises
primarily from mismatches of the maturities of financial assets and liabilities. It is managed by
matching the payment and receipt cycles. The Company’s objective is to maintain sufficient
reserves for its operations. The Company’s operations are financed mainly through grants,
investments and rental income. The directors are satisfied that funds are available to finance
the operations of the Company.
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17 FINANCIAL INSTRUMENTS (Continued)
(a) Financial risk management objectives and policies (Continued)
Liquidity risk {Continued)

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Company’s financial assets and
liabilities at the reporting date based on contractual undiscounted repayment obligations.

2026
Carrying Contractual One year Oneto  Morethan
amount cash flows or less five years five years

$ $ $ $ $
Financial assets
Cash and cash
equivalents 2457476 2457476 2,457,476 - -
Receivables (excluding
prepayment) 12,281 12,281 12,281 - -
Investment 2,502,531 2,607,261 1,757,975 257,700 490,386
Total undiscounted
financial assets 4972288 5077018 4,227,732 257,700 490,386

Financial liabilities
Payables (excluding
deferred interest income) 131,363 131,363 131,363 - -

Lease liabilites 1,580 1,580 1,580 - -
Total undiscounted
financial liabilities 132,943 132,943 132,943 - -

Total net undiscounted
financial assets 4,839,345 4,944 075 4,094,789 257,700 490,386

- Intentionally left blank -
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17 FINANCIAL INSTRUMENTS (Continued)

(a)
Liquidity risk (Continued)

Analysis of financial instruments by remaining contractual maturities (Continued)

Financial risk management objectives and policies (Continued)

2025
Carrying Contractual One year One to More than
amount cash flows orless five years five years
$ $ $ $ $

Financial assets
Cash and cash
equivalents 1,472,328 1,472,328 1,472,328 - -
Receivables (excluding
prepayment) 20,739 20,739 20,739 - -
Investment 3,322,039 3,539,907 746,849 1761895 794 565
Total undiscounted
financial assets 4815106 5032974 2239916 1,761,895 794 565
Financial liabilities
Payables (excluding
deferred interest income) 121,203 121,203 121,203 - -
Lease liabilites 3,002 3,002 1,896 1,108 -
Total undiscounted
financial liabilities 124,205 124,205 123,099 1,106 -
Total net undiscounted
financial assets 4,690,901 4,908,769 2,116,817 1,760,789 794,565

Market risk

Market risk is the risk that changes in market prices, such as interest rates and foreign
exchange rates will affect the Company’s income. The objective of market risk management
is to manage and control market risk exposures within acceptable parameters, while
optimising the return on risk.

Market price risk

The Company is exposed to market price risk arising from the investment held by the
Company which are classified as financial assets at FVPL. These securities are listed in

Singapore.
2026 2025
Net income Securities Net income Securities
3 $ $ $
Listed in Singapore
- Increased by 32,660 32,660 90,585 90,585
- Decreased by (32,660) (32,660) (90,585) (90,585)
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17

FINANCIAL INSTRUMENTS (Continued)

(b)

Fair values of financial assets and liabilities
Fair value hierarchy

The Company categorises fair value measurements using a fair value hierarchy that is
dependent on the valuation inputs used as follows:

e Level 1 - Quoted prices (unadjusted) in active market for identical assets or liabilities
that the Company can access at the measurement date,

« Level 2 — Inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly or indirectly, and

¢ Level 3 — Unobservable inputs for the asset or liability. Fair value measurements that
use inputs of different hierarchy levels are categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

Assets measured at fair value

The following table shows an analysis of each class of assets measured at fair value at the
reporting date:

Fair value measurements at the
reporting date using
Quoted prices in active markets for
identical instruments (Level 1)

2026 2025
$ $
Financial assets
Investments at fair value through profit or
loss 238,586 546,864

Assets and liabilities not measured at fair value

Cash and cash equivalents, receivables, payables and lease liabilities

The carrying amounts of these balances approximate their fair values due to the short-term
nature of these balances.

Investment measured at amortised cost

The fair value of the investment in quoted bonds measured at amortised cost amounted to
$2,267,475 (2025: $2,756,444) as at reporting date was based on quoted prices in active
markets at the end of the reporting period and is classified as a level 1 fair value measurement
within the fair value hierarchy.
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18 FUNDRAISING
(a) Fund-raising appeals

The Company does not have any donations arising from public fund-raising activities during
the financial year (2025: Nil).

(b) Fund-raising efficiency ratio
The Company does not have any donations arising from fund-raising activities during the
financial year (2025: Nil).
19 DONATIONS
All donations received are from private donors and individuals through direct bank credit and the online
platform, Giving.SG portal.
20 MANAGEMENT OF RESERVES
The primary objective of the Company’s capital management is to ensure that it maintains its
unrestricted general fund balance in order to support its operations. The capital structure of the
Company comprises unrestricted fund balance as its reserves.
The Company'’s reserve policy is to maintain its reserves of at least six months of its annual operating

expenses to ensure that services can continue to function during lean years. The Company’s reserves
position for the financial year ended 31 March 2026 are as follows:

2026 2025 Increase
$ $ %

Unrestricted Funds:

- General Fund 1,007,411 910,093 11%

- Endowment Fund 4,035,935 4,035,935 0%
A Total unrestricted funds 5,043,346 4,946,028 2%
B Restricted Funds - - 0%
C Total Fund 5,043,346 4,946,028 2%
D Total Annual Operating Expenditure 379,826 356,688 6%

Ratio of Funds to Annual Operating

Expenditure (A/D) 13.28 13.87

Net cash resources of the Company are as follows:

2026 2025
$ $

Cash and cash equivalents (Note 6) 2,457,476 1,472,328
Receivables - excluding prepayments (Note 7) 12,281 20,738
Investments (Note 11) ' 2,502,531 3,322,039
Payables (excluding deferred interest income) (Note 12) (131,363) (121,203)
Lease liabilities (Note 16) (1,580) (3,002)

4,839,345 4,690,901

The Company’s overall approach to management of reserves remain unchanged from the previous
financial year. The Company is not subject to any externally imposed reserve requirements.
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21 EVENTS AFTER REPORTING PERIOD
At the end of April 2026, the Company relocated its principal place of business back to 85 Sultan Gate,

Singapore 198501 (“office premise”) following the completion of the revamp of the museum and the
whole Malay Heritage Centre ("MHC").

- Intentionally left blank -
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